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AAA (American Accounting Association), 3, 4
abnormal items/transactions, 277, 291, 309, 312
see also exceptional items and extraordinary
items
ACCA (Association of Chartered Certified
Accountants), 31, 52
accountants, requirements of, 26
accounting
alternative rules, 136, 405, 619
choice in, 27, 301, 49, 127, 148
and decision making, 5, 61
definitions of, 3—5
history of development, 24, 37, 77
management and, 5
possibilities for development of, 83, 85-6, 198,
199-200, 67688
theory/frameworks/principles, 5-12, 21, 23,
26-7, 28-30, 34, 83
see also Accounting Standards Board, Statement
of Principles; see also individual principles
accounting bases/policies, 30
changes in, 30, 281
Accounting for the Effects of Changing Prices: A
Handbook, 73, 620, 621, 624
Accounting Regulatory Committee, 54
Accounting Standards Board (ASB), 33-6, 37, 527
and capitalisation of finance costs, 103
and CCA, 20, 666, 686—8
Consultation Paper IASB proposals for first-time
application of International Financial
Reporting Standards, 51
Consultation Paper IASB proposals to amend
certain International Accounting Standards,
53
discussion paper
Aspects of accounting for pension costs, 259
Business combinations, 376
Goodwill and intangible assets, 3823
Pension costs in the employer’s financial
statements, 259
Reporting financial performance: proposals for
change, 19, 20, 35, 43, 278, 291-2
Revenue recognition, 44, 143—4
The role of valuation in financial reporting,
73, 686

Segmental reporting, 296
Share-based payments, 43, 314
Foreword to accounting standards, 37
historical cost accounting and alternatives,
views on, 18-19, 20
and TASB, 295, 406
and legislation, 27
and proposed Standards Board, 38, 86
public hearings, 383
statement Interim reports, 557
statement Operating and Financial Review,
549-50
statement Preliminary announcements, 557,
558, 559
Statement of Principles for Financial Reporting,
7,9,12,14-21, 27, 34-5, 208, 209, 277,
288, 291, 349, 350, 384, 687
and assets, 96, 97, 98
definition of accounting, 4, 5
drafts, 12-14, 20, 34-5, 686-7
FRS 18 and, 29-30
and investments, 403—4, 405—6
and liabilities, 162-3
and prudence, 29, 136, 143
and realisation, 84, 85, 86
and recognition, 163, 178
standards and, 86
and value to the business, 98, 127
and valuation, 98, 127, 653
website, 295
working paper Goodwill and Intangible Assets, 383

Accounting Standards Committee (ASC), 10,

31-3, 34, 37, 382, 405, 623, 644

Accounting for the Effects of Changing Prices: A
Handbook, 73, 620, 621, 624

and accounting for inflation, 73, 553, 620, 621,
624, 651, 667, 670

and reporting of profits, 83

Accounting Standards Steering Committee, 6, 31,

528, 623
The Corporate Report, 6, 74, 528, 554

accounts, see financial statements
accruals concept, 26, 28-9

and currency-related gains/losses, 483
and deferred taxation, 343—4, 350
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accruals concept (continued)
and goodwill, 378
and government grants, 147
acquisition accounting, 367-77, 404, 414, 430
and associates, 452—3
see also equity accounting and proportional
consolidation
acquisitions, 281, 284-5
defining date of, 411, 452
in stages, 414
treatment in cash flow statement, 533, 542-3
treatment in consolidated accounts, 411-19
see also business combinations
actuarial method (annuity method), 179, 180,
181-2, 219, 226, 230-3
actuarial methods of valuation (pension
schemes), 252, 253—4, 260-2
actuarial science, 250, 262
additivity, 678
adjusted historical cost, 62-3
adjusting events, 301, 302, 303
adjustments, 30, 278, 280-1, 290-1
current cost, 657, 659, 661
historical summary and, 553
AEL 31
amalgamation, see business combinations
America, United States of, see USA
American Accounting Association, 3, 4
American Institute of Certified Public
Accountants, 495
American options, 192
amortisation of goodwill, 378, 379, 382-3, 384,
390, 453
analysed reporting, see segmental reporting
annuity method, see actuarial method
annuity method of depreciation, 111-12
ASB, see Accounting Standards Board
ASC, see Accounting Standards Committee
ASC Handbook, see Accounting for the Effects of
Changing Prices: A Handbook, under
Accounting Standards Committee
asset ratio test, 79
asset stripping, 361
assets, 95—-127, 133-49
combinations and inter-relationships of,
100-1, 104, 110, 113, 124, 386
contingent, 165, 168-9
control of, 119
current, 655
definitions of, 18, 96, 208, 236, 384
effects of inflation on, 629-30
exchange of, 102
expropriation of, 280

fixed, tangible, see tangible fixed assets
goodwill and, 384
historical cost, 62-3
identifiability, 119, 412
intangible, see intangible assets
leased, see leases
and measurement of wealth, 60, 61-73
monetary/non-monetary, 629-30
net operating, 657
and protection of creditors, 85
as proxy, 64, 657
recognition and measurement of, 209
following acquisitions, 411-14
and segmental reporting, 297
specific, 668-9, 679
tangible/intangible distinction, 96-7
see also intangible assets and tangible fixed
assets
valuation of, 60, 61-5, 650, 651-6, 677, 678-9,
687, 688
CPP accounting and, 641-2
see also recognition and measurement in this
entry; see also revaluation
values to different parties, 360—1
whether likely to be replaced, 98-9, 651, 652,
653—4
see also investments and revaluation
assets and liabilities statement, proposed, 679,
683-4, 685
associated undertakings, 298, 453—4
see also associates and joint ventures
associates and joint ventures, 428, 447-66
treatment in cash flow statement, 544—5
see also JANE
Association of Chartered Certified Accountants,
31,52
Association of Corporate Treasurers, 194
attained age method, 262
Australia, 96, 236, 621

balance sheet, 685
cash flow statement and, 530
current cost, 656, 662-3
formats, 49
goodwill and, 384
leases and, 227, 236
proposals for change, 199-200
taxation and, 352, 355
treatment of capital instruments, 178-9
treatment of long-term contracts, 140-1, 143
banks, 195
Baxter, W.T., 37, 72-3, 653, 670
Bell, P.W,, 61, 72, 622, 644-52
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bias, 36, 144
‘big bath’ accounting, 166
‘Big GAAP’, 25
Black—Scholes model, 315
Blue Arrow, 381
Bonbright, J.C., 622, 652-3
bonds, convertible, 178-9
bonus issues (scrip issues), 304, 305-7
borrowing costs, see finance costs
Bradfield, Robert, 285, 287
brands, 380, 382
buildings, see property
business combinations, 359-77
accounting for, 367-77
methods of combining, 363—6
see also groups
business contacts, information needs, 677
business entertainment expenses, 338
business units, 124, 386, 669, 679, 686
businesses
different interests in, 668
market comparisons, 61, 72
valuation of, 60—1, 65-71, 360, 391, 668-9, 678

Cadbury Report, 28
Cairns, David, 52
call options, 191
Canada, 96, 374
capital, 66-9, 161-2
dividends and, 668
government grants and, 147
monetary/non-monetary, 629
operating, 657
net operating assets as proxy for, 657
reduction/reorganisation of, 77, 579-605
working, 529
capital allowances, 343, 345-8, 349, 351
capital expenditure, treatment in cash flow
statement, 533
capital instruments, 177-89
definition, 178
capital leases, 205, 215
see also finance leases
capital maintenance, 65-9, 642, 667-8, 672, 687
dividends and, 75, 668
inflation and, 621
capital reduction/reorganisation, 77, 579—-605
capitalisation
of development expenditure, 145-6
of finance costs, 102—3
of goodwill, 378, 379, 382-3, 384, 390, 453
of intangible assets, 119-20
of leases, 205, 216-23, 225-6

market, 678
of subsequent expenditure on assets, 104
tangibility and, 97
and taxation, 343
Carsberg, B.V., 81, 83, 84, 85
cash
definitions, 529, 530, 534, 547
and determination of dividends, 85
and realisation, 83, 85
cash concept of funds, 529
cash equivalents, 534, 547
cash flow(s), 386
forecast/future, 11, 124—6
cash flow statements, 527, 528—48
MCRV and, 681, 686
CCA, see current cost accounting
CCAB (Consultative Committee of Accountancy
Bodies), 31
chairman’s statement, 551
Chambers, R.J., 652, 677
changes in financial wealth, statement of,
proposed, 679, 6801, 684
CIMA (Chartered Institute of Management
Accountants), 31
CIPFA (Chartered Institute of Public Finance and
Accountancy), 31
closing rate (or closing rate/net investment)
method of currency translation, 481,
486-95, 500-14, 515, 516, 546
CoCoA (Continuously Contemporary
Accounting), 652
Cohen Committee, 27
combinations, business, see business
combinations
Combined Code on Corporate Governance
(London Stock Exchange), 28
companies, see businesses, limited companies and
private companies
Companies Acts, 24-7, 28, 37, 279, 302
and acquisitions, 284-5, 377
alternative accounting rules, 136, 405, 619
and associated undertakings and joint ventures,
447,448, 4534
and business combinations, 367, 371-3, 374
and capital reduction/reorganisation, 580—1,
591, 594, 595, 597
and comparison, 552
and debt analysis, 186
and distribution of profits, 60, 77-81
and equity share capital, 185
and formats for financial statements, 49
and goodwill, 379, 381
and government grants, 147, 148
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and group accounts, 404, 407-8, 409, 414, 429
incorporation of EU Directives, 48
and post balance sheet events, 302
and quasi-subsidiaries, 212, 213
and realisation, 81-3, 483
and research and development expenditure,
146
and revaluation, 96, 105
and segmental reporting, 296, 297
and share premium accounts, 181, 184
and standards, 177, 199, 302
and summary financial statements, 555
and treatment of taxation, 337
and valuation on acquisition, 377
Companies Bill, proposed, 37, 38, 86-7, 137
company law, see Companies Acts and
Modernising Company Law
Company Law Review Steering Group, 23, 37,
550
see also Modernising Company Law
comparisons and comparability, 15-17, 74-5,
112,122,277
government grants and, 147
leases and, 216
see also consistency
competition, 361-2
complexity, 668, 688
compound yield method, 181
see also actuarial method
consistency, 26, 29, 281
acquisition accounting and, 452
currency translation methods and, 502
and treatment of goodwill, 379, 382, 390-1
and treatment of taxation, 341
see also comparisons and comparability
consolidation/consolidated financial statements,
296, 404, 407, 408-31
and capital instruments, 187-8
and currency translation, 476-7, 486-517
EU and, 49-50, 51
pension schemes and, 249
permitted exclusions of subsidiaries from,
409-10, 429
and related party transactions, 312
and timing differences, 343
see also business combinations and propor-
tional consolidation
constant purchasing power unit, 670
construction costs, 101-2
constructive obligations, 163
Consultative Committee of Accountancy Bodies,
31

consumption, 75-6, 667—8
see also dividends
contextual information, 677, 686
contingently issuable shares, 308
Continuously Contemporary Accounting
(CoCoA), 652
contracted exchange rates, 516
contracts, long—term, 136-44
contributory/non-contributory pension schemes,
249
control, 15, 20, 50, 73—4, 98, 208, 404, 447
CCA and, 666-7
through custody, 119
and defining date of acquisitions/disposals, 411
and definitions of subsidiary undertakings,
407, 408
in groups, 407-8, 419, 429
quasi-subsidiaries, 212—13
convergence programme, 43-6, 161, 176,
197-200, 201, 291, 302, 318, 319, 465, 517
convertible bonds, 178-9
convertible debt, 186
convertible preference shares, 307
COP, see current operating profit
corporate objectives, statement of, 528
Corporate Report, The, see under Accounting
Standards Steering Committee
corporation tax, 339, 341-2
see also taxation
correction of errors, 280-1, 292
COSA (cost of sales adjustment), 657, 659
cost(s)
abnormal, 101
adjusted historical, 62-3
construction, 101-2
finance, see finance costs
of information, 669, 686
initial, 101-2
segmental reporting and, 297
of stock and work-in-progress, 134-5
see also finance costs, opportunity cost,
replacement cost and under information
courts, and capital reduction/reorganisation, 590,
591, 595-6
covenants, 184
cover method, 503, 517
CPP accounting, see current purchasing power
accounting
creditors, 349
and capital reduction/reorganisation, 590-1,
594, 595-7
effects of inflation on, 628-9, 630-3, 6402
information needs, 677
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protection of, 75-6, 77, 85
critical events, 164, 288
currencies, 478, 505, 516
functional, 489
see also exchange rates, foreign currency
financial statements and foreign currency
transactions
currency options, 480
currency swaps, 480
currency translation methods, 486514, 515, 516
and cash flow statement, 546
current cost accounting, 27, 619, 621, 622, 6234,
644-65, 666-9, 676
ASB and, 20, 666, 686—8
combining with CPP, 666, 669-76, 687, 688
costs of, 669, 686
real terms, 666, 669-76, 687, 688
current cost adjustments, 649, 657, 661
current cost reserve account, 662
current/non-current method of currency
translation, 486—8
current operating profit, 645, 648, 650—1
current purchasing power accounting, 62, 619,
621-42, 644
combining with CCA (real terms current cost
accounting), 666, 669-76, 687, 688
current replacement cost, see replacement cost
custody, see under control

dangling debits, 378, 381
Dearing Committee/Report, 33
debentures, 180-2
debits, dangling, 378, 381
debt(s), 161-2
convertible, 186
disclosure relating to, 188—9
and equity, 199-200
factoring of, 211
liquidation and, 596-7
maturity, 186—7
net, 531
debtors, effects of inflation on, 628—-33, 640-2
decision making, 5, 61, 72, 75, 548
deferral method of accounting for deferred
taxation, 346—7, 348
deferred taxation, 337, 338-9, 342-55
full/partial provisions, 338, 348-9, 355
defined benefits/defined contribution pension
schemes, 249, 269
depreciated replacement cost, 100, 107
depreciation, 104, 108, 110-15
CCA and, 657, 659
CPP accounting and, 628

disclosure, 114
estimation techniques and, 30
of intangible assets, 120-1, 122
of leased assets, 226
materiality and, 112-13
methods, 111-12, 115
and methods of currency translation, 487
net realisable value and, 678
and realised profit, 82
and taxation, 343, 345-8, 351
depreciation adjustment, 657, 659
deprival value, see value to the business
derivatives, 160, 191-2, 195, 210, 307
development costs, 144-6, 343
dilution, 179, 307—8
directors, 74, 549, 590, 594-5
discretion, 297, 300, 650
personal interests, 36, 144, 668
directors’ report, 38
disaggregated reporting, see segmental reporting
disclosure, 162, 212
contingent assets, 169
contingent liabilities, 170
currency-related gains/losses, 483, 515
debt, 188-9
depreciation, 114
financial instruments, 188-9, 194—7, 199—200
goodwill, 381, 390
government grants, 148-9
impairment, 126
intangible assets, 121
investments, 4612
leases, 227, 234, 235
long—term contracts, 138, 141-2, 143
minority interests, 188-9, 287
pension schemes and costs, 259, 2678, 529
prior period adjustments, 281
provisions, 168
related parties, 276, 309-13, 318-19
revaluation, 109
shares, 188—9
subsidiaries, 424-5
taxation, 286—7, 341-2, 352-3
voluntary, 526
see also publication
discontinued operations, 277, 280, 281-6, 287,
293
tax expenses, 342
tests for, 283, 284, 293, 294
discount rates, leases and, 218, 237
discounting and discount rates, 125, 168, 258, 261
and deferred taxation, 350-2, 353, 354, 355
discrete method in interim reports, 558-9
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disposals
costs of, 65
deemed, 419
defining date of, 411
normal, 64
partial, 425-9
treatment in cash flow statement, 533, 544
treatment in consolidated accounts, 411,
419-29
distribution on liquidation, 5967
distribution statement, proposed, 678, 681, 685
dividends
allowable, 75, 77-81
capital and, 668
treatment in cash flow statement, 532, 533, 545
CCA and, 668
CPP accounting and, 641
determining, 75, 77-81, 84-5
from investments, 405
and taxation, 339—-40, 341
tests for, 79
treatment in financial statements, proposed
changes, 292, 293-4, 302
Dopuch, N., 651
double counting, 199, 289, 292-3, 517
doubtful debts, 30
Drake, D.F., 651

earnings per share, 276, 303-8, 318-19, 362

economies of scale, 361

EDs (Exposure Drafts), see following entries; see
also FREDs

ED 3 Accounting for Acquisitions and Mergers,
367,371

ED 8 Accounting for Changes in the Purchasing
Power of Money, 622, 623

ED 11 Accounting for Deferred Taxation, 348

ED 14 Accounting for Research and Development,
145

ED 16 Supplement to ‘Extraordinary Items and
Prior Year Adjustments’, 477

ED 18 Current Cost Accounting, 622, 623

ED 19 Accounting for Deferred Taxation, 348

ED 21 Accounting for Foreign Currency
Transactions, 477, 488

ED 24 Current Cost Accounting, 622, 623

ED 27 Accounting for Foreign Currency
Translations, 483, 488, 489

ED 35 Accounting for the Effects of Changing
Prices, 622, 624

ED 46 Disclosure of Related Party Transactions,
309

ED 47 Accounting for Goodwill, 381-2

ED 48 Accounting for Acquisitions and Mergers,
367
ED 52 Accounting for Intangible Fixed Assets, 380
ED 55 Accounting for Investments, 405
ED (1999) Amendment to SSAP 20, 480, 504
ED (2000) Amendment to FRS 15 and FRS 10, 112
ED (2002) Revision of the statement ‘Operating
and Financial Review’, 550—1
Edwards, E.O., 61, 72, 622, 644-52
Edwards, Ronald, 620
effective rate method, 181
see also actuarial method
efficient market hypothesis, 527
EFRAG (European Financial Reporting Advisory
Group), 54
Egginton, D.A., 85
employee reports, 555
employees, 668
information needs, 677
as main asset of entity, 118, 122, 127
share options and share-based payments to,
276, 313-18, 319
simplified reports to, 527
see also pensions and pension costs
employment reports, 527, 528, 554, 555
enhancement of assets, 104
Enron, 45, 408, 430
entities
definitions of, 454
and reporting, 15, 20
entity measure of profit, 68
equity, 161-2, 163
government grants and, 147
inflation and, 629
equity accounting, 406, 448, 449, 451-2, 4534,
455,461-2, 4634, 465, 544-5
and methods of currency translation, 504
where appropriate, 20, 410, 415, 428, 463
equity instruments, 177
equity and non-equity interests, 185, 199
Ernst & Young, 13
errors, correction of, 280-1, 292
Erskine House Group, 381
estimates/estimation, 61, 63, 144, 280, 347, 388,
389, 391, 448, 686
techniques, 30
European Commission, 50—1
European Financial Reporting Advisory Group
(EFRAG), 54
European options, 192
European Union (and EEC/EC), 23, 24, 25, 42,
46-55
Second Directive, 78
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Fourth Directive, 25, 42, 48-9, 50, 51, 78
Seventh Directive, 25, 42, 46, 48, 49-50, 51,
374, 407, 409
Eighth Directive, 25
difference between Directives and Regulations,
51
and IASs/IFRSs, 24, 42, 50—4
Regulation of June 2002, 42, 50—4, 55, 161
and ‘true and fair view’, 137
EUV (existing use value), 108
exceptional items, 279-80, 281, 294
see also abnormal items and extraordinary
items
exchange rates, 476-517
average rates, 488, 489
exchanges/swaps, 102, 365, 411
derivatives, 192
existing use value (EUV), 108
expectation gap, 678
expected values, 167
expenses, 338
taxation as, 343—4
experience surpluses/deficiencies, 253—4
Exposure Drafts, see EDs
extended statements, 527, 554
extraordinary items, 279-80, 281, 292, 293, 415
taxation, 287
see also abnormal items and exceptional items

factoring, 211
failure, see liquidation
fair value(s), 98, 99-100, 102, 120, 411-14, 430,
448, 452, 462, 463, 687, 688
financial instruments, 193, 194, 198, 200
and foreign currency translation, 515
investments, 406
leases and, 218, 221, 237
share options, 314-15, 317
see also value to the business
Fantl, Irving L., 44
FASB ([US] Financial Accounting Standards
Board), 4, 45, 193
and conceptual frameworks/principles, 6-11,
13,15
see also USA
finance costs, 102-3, 111-12, 178, 179-83
finance leases, 205, 215, 216-23, 225-6, 227-33, 234
and sale and leaseback transactions, 2345
financial accounting, see accounting
financial capital maintenance, 66, 67, 642, 663-5,
672, 687
financial instruments, 160, 176-89, 191-201, 307
definitions, 176-7, 195

Financial Instruments Joint Working Group, 193,
194
Financial Reporting Council, 33
Financial Reporting Exposure Drafts, see FREDs
Financial Reporting Review Panel, 33, 36, 38, 54
Financial Reporting Standard for Smaller Entities
(FRSSE), 25
Financial Reporting Standards, see FRSs
Financial Services Authority, 33
financial statements, 526—8
costs of sending out, 25
descriptive and non-financial information in,
552,677
fully stabilised, 670
limitations, 122, 127
multi-columnar, 34, 651, 688
objectives, 15, 71-7, 160-1
proposals for changes to, 292, 679-86, 688
requirement to file with Registrar of
Companies, 25, 28
responsibility for, 32
revision of, 34, 36
segmentation, 276, 296-300, 318-19
summary/simplified, 25, 38, 527, 554-7
users of, see users
and valuation, 391
see also specific statements and notes
financial trading companies, 193, 194
financial wealth, statement of changes in,
proposed, 679, 6801, 684
financing
treatment in cash flow statement, 534, 547
see also finance costs
fixed asset investments, 463
flexibility, 30-1, 49, 127, 148
Flint, David, 27
‘flow through’ approach to accounting for
deferred taxation, 350, 355
foreign currency financial statements
and historical cost accounting, 502, 5045
translation of, 476—7, 486517
treatment in cash flow statement, 546—7
foreign currency transactions, 476-516
statements of, 528
treatment in cash flow statement, 545—-7
foreign exchange gains, 83, 84
foreign pension schemes, 258
form and substance, 20614, 216, 238
formats, 49
forward exchange contracts, 480-1, 485, 516
France, 48, 52
FREDs (Financial Reporting Exposure Drafts), see
following entries; see also EDs
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FRED 6 Acquisitions and Mergers, 367

FRED 8 Related Party Disclosures, 309

FRED 11 Associates and Joint Ventures, 454

FRED 12 Goodwill and Intangible Assets, 383

FRED 14 Provisions and Contingencies, 165

FRED 17 Measurement of Tangible Fixed Assets,
109

FRED 19 Deferred Taxation, 349

FRED 20 Retirement Benefits, 248, 259, 269

FRED 22 Revision of FRS 3 ‘Reporting Financial
Performance’, 19, 20, 35, 278, 2925

FRED 23 Financial Instruments: Hedge
Accounting, 190-1, 199, 480, 485

FRED 24 The Effects of Changes in Foreign
Exchange Rates; Financial Reporting in
Hyperinflationary Economies, 53, 477, 480,
485, 489, 504, 509, 510, 514, 516

FRED 25 Related Party Disclosures, 53, 309,
312-13

FRED 26 Earnings per Share, 53, 308

FRED 27 Events after the Balance Sheet Date, 53,
302, 303

FRED 28 Inventories; Construction and Service
Contracts, 53, 133, 1434, 149

FRED 29 Property, Plant and Equipment;
Borrowing Costs, 53, 98, 99-100, 102, 103,
107,109, 112, 115-16, 118

FRED 30 Financial Instruments: Disclosure and
Presentation; Recognition and
Measurement, 1767, 185, 186, 193,
197-200, 201, 406

FRED 31 Share-based Payments, 314, 315-18, 319

FRED (2002) Amendment to FRS 17, 270

FRRP (Financial Reporting Review Panel), 33, 36,
38, 54

FRSs (Financial Reporting Standards), 12, 35

see also following entries

FRS 1 Cash Flow Statements, 528, 529-34, 546,
547-8, 557

FRS 2 Accounting for Subsidiary Undertakings,
212-13, 296, 404, 409-10, 411, 414-15,
419, 429

FRS 3 Reporting Financial Performance, 30, 35,
109, 254, 276, 278, 279-94, 318, 405-6,
411, 415, 418, 425, 557

FRS 4 Capital Instruments, 35, 163, 177-89, 197,
219, 226, 314

FRS 5 Reporting the Substance of Transactions, 35,
163, 178, 200, 205, 206—14, 216, 238, 408, 430

FRS 6 Acquisitions and Mergers, 367, 374-5, 376,
414, 419

FRS 7 Fair Values in Acquisition Accounting, 367,
377, 381, 41214, 430

FRS 8 Related Party Disclosures, 309—13

FRS 9 Accounting for Associates and Joint
Ventures, 377, 403, 447, 448, 453, 454-64,
465, 532, 545

FRS 10 Goodwill and Intangible Assets, 37,97, 112,
118-21, 122, 378, 379, 382, 383-5, 389-91,
453,509, 514

FRS 11 Impairment of Fixed Assets and Goodwill,
97, 99, 104, 122-6, 385-9, 391, 669

FRS 12 Provisions, Contingent Liabilities and
Contingent Assets, 35, 149, 165-71, 261,
286, 381, 412

FRS 13 Derivatives and Other Financial
Instruments: Disclosures, 177, 187, 194—7

FRS 14 Earnings per Share, 304-8

FRS 15 Tangible Fixed Assets, 82,97, 100-16, 117,
118, 121, 294, 345, 650, 688

FRS 16 Current Tax, 337, 338, 340-2, 355

FRS 17 Retirement Benefits, 32, 248, 251-2,
259-70, 271, 343

FRS 18 Accounting Policies, 29, 143

FRS 19 Deferred Tax, 337, 338-9, 342, 34954,
355

FRSSE (Financial Reporting Standard for Smaller
Entities), 25

functional currency, 489

funded/unfunded pension schemes, 248-9

funding, sources of, 161-2

funds, definitions of, 529

funds statements, see cash flow statements and
statement of source and application of
funds

Future of Company Reports, The, 623

future prospects, statement of, 528

Future Shape of Financial Reports, The, 7

futures, 192

G4+1 group, 43, 205, 236-8, 291, 314, 376

‘GAAP, Big’, 25

GAAP, US, 45

gains
on disposal, 294
not in profit and loss account, 288
revaluation, 108, 109

game theory, 629

gearing adjustment, 657, 661, 663, 668, 672
and taxation, 667

gearing gain, 69

GEC, 31

geographical segmentation, see segmental

reporting
Germany, 48, 52, 96, 408, 623
gifts, 161



Index

711

gilts, 351-2
going concern concept, 26, 28, 29
post balance sheet events and, 301, 303
goodwill, 60, 61, 97, 118, 122, 127, 377-91
amortisation of, 378, 379, 382—3, 384, 390, 453
calculating following acquisitions in stages,
414-15
CCA and, 668
and currency translation, 509, 515
immediate write-off of, 378, 379, 381, 390
internal, 377, 378, 379, 386, 391, 392
negative, 120, 378, 382, 389, 390
eliminating, 389
retaining at cost, 378, 379
reviews of, 382, 385-9, 390, 391
suggestions for treatment of, 391
government, 23, 33—4
statement of money exchanges with, 528
White Paper Modernising Company Law, see
Modernising Company Law
government grants, 146-9, 161, 235
government securities, 629
Grand Metropolitan, 380
grants, 146-9, 161, 235
and taxation, 343
Greenbury Report, 28
gross equity accounting, 448, 455, 459-60, 462,
463—4
gross investment, lessors’, 228
group pension schemes, 258
groups, 404, 407-31
cash flow statements, 542—4
changes in, 410-29
definitions concerning, 407-8
EU and, 49-50, 51
and related parties, 312
structures, 3635
and summary financial statements, 555-6
see also business combinations
Guidelines for Financial Reporting Standards
(Solomons), 7

harmonisation, see convergence programme
hedgers, 192
hedging and hedge accounting, 160, 176, 179-91,
198-9, 201, 485, 503, 515, 516, 517
Hendriksen, E.S., 5
Hicks, John, 60
hire purchase, 215, 225, 227, 233, 234
historical cost, 62—3
historical cost accounting, 10, 619-24, 688
ASB and, 18-19, 20, 686
comparability, 74-5

dangers of, 668, 676
legislation and, 267
and methods of currency translation, 502, 504-5
modified (mixed measurement system), 18-19,
96, 105, 127, 687, 688
and negative goodwill, 389
profit measurement, 72-7
recognition of UHGs in, 650
valuation and, 76-7
historical cost profits and losses, note of, 2901, 294
historical rate of exchange, 486—8
historical summary, 527, 552—4
holding gains/losses, 288, 645, 648, 6501, 688
and taxation, 343, 354
holding intervals, 645, 646
Hyde guidelines, 622, 623
hyper-inflation, 504, 623

IASs (International Accounting Standards), 44,
46, 47
EU and, 24
Interpretations of the Standing Interpretation
Committee, see under IASB
see also following entries
IAS 1 Presentation of Financial Statements, 53,
214, 216, 294
IAS 2 Inventories, 53, 133, 135
IAS 7 Cash Flow Statements, 529, 530, 547—8
IAS 8 Net Profit or Loss for the Period,
Fundamental Errors and Changes in
Accounting Policies, 53
IAS 10 Events after the Balance Sheet Date, 53,
302, 303
IAS 11 Construction Contracts, 133
TAS 12 Income Taxes, 337, 338, 342, 349, 350,
353-4, 355
IAS 14 Segment Reporting, 44, 296, 300
IAS 16 Property, Plant and Equipment, 53, 115,
214, 294
IAS 17 Leases, 53, 205, 235, 238
IAS 18 Revenue, 44, 144
IAS 19 Employee Benefits, 261, 270
IAS 20 Accounting for Government Grants and
Disclosure of Government Assistance, 147
IAS 21 The Effects of Changes in Foreign Exchange
Rates, 53,477, 495, 502, 514-17
IAS 22 Business Combinations, 53, 376—7, 389,
390, 391, 429, 430-1
IAS 23 Borrowing Costs, 103
IAS 24 Related Party Disclosures, 53, 309, 313
IAS 27 Consolidated Financial Statements and
Accounting for Investments in Subsidiaries,
53,214, 406-7, 429-30, 431, 464, 465-6
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IAS 28 Accounting for Investments in Associates,
53, 4006, 447, 464, 465—6
IAS 29 Financial Reporting in Hyperinflationary
Economies, 477, 504
IAS 31 Financial Reporting of Interests in Joint
Ventures, 406, 464—6
IAS 32 Financial Instruments: Disclosure and
Presentation, 53, 124, 176, 177, 186,
197-200
IAS 33 Earnings per Share, 53, 308
IAS 35 Discontinuing Operations, 293, 294
IAS 36 Impairment of Assets, 126, 390
IAS 37 Provisions, Contingent Liabilities and
Contingent Assets, 171
IAS 38 Intangible Assets, 122, 146, 390
IAS 39 Financial Instruments: Recognition and
Measurement, 45, 51, 53, 176, 177, 193,
197-200, 406, 464, 466, 515, 516, 517
IAS 40 Investment Property, 53
IASB (International Accounting Standards
Board), 38, 42, 43, 45-6, 318, 319, 350,
406
and ASB, 295, 406
and assets, 98, 103
European Commission and, 50-1
exposure drafts, see IASB EDs
and fair values, 98
improvements project, 406—7, 429, 465-6, 477,
516
‘leadership projects’, 318
and national standards/standard setters, 24, 46,
52-3, 54, 55, 318
Standing Interpretations Committee, 214, 430
Interpretation SIC 3 Elimination of
Unrealised Profits and Losses on
Transactions with Associates, 453
Interpretation SIC 12 Consolidation — Special
Purpose Entities, 214, 430
IASB ED 1 First-time Application of International
Financial Reporting Standards, 51
IASB ED 2 Share-based Payment, 315, 318
IASC (International Accounting Standards
Committee), 42, 43-5
Framework for the Preparation and Presentation
of Financial Statements, 7, 11-12, 13, 236
and IOSCO, 42, 45
USA and, 45
IASC Foundation, 45
IASG (Inflation Accounting Steering Group), 623
1ASs, see above individual IASs
ICAEW (Institute of Chartered Accountants in
England and Wales), 7, 30, 31, 52, 83, 477,
622,623

Accounting for Stewardship in a Period of
Inflation, 622-3
The Convergence Handbook and update, 52
research paper The Reporting of Profits and the
Concept of Realisation, 81, 83, 84, 85
Statement of intent on accounting standards in
the 1970s, 31
ICAI (Institute of Chartered Accountants in
Ireland), 31
ICAS (Institute of Chartered Accountants of
Scotland), 7, 31
see also Making Corporate Reports Valuable
IFRIC (International Financial Reporting
Interpretations Committee), 46
IFRSs (International Financial Reporting
Standards), 46
impairment, 126, 294, 386, 387
impairment reviews, 110, 112, 121, 122-6, 385-9,
390, 391, 679
incidence, 280
income tax, 339-40, 341
income-generating units, 124, 386, 669, 679, 686
incremental liability approach to deferred
taxation, 339, 349-50, 355
index-linked agreements, 628
index-linked securities, 629
indices, see price indices
inflation, 77, 96, 504, 553, 619-23, 672
and discount rates, 125
effects of, 74-5, 628-33, 640-2
financial capital maintenance bases and, 664-5
historical summary and, 553
taxation and, 76, 348-9
see also current cost accounting and current
purchasing power accounting
Inflation Accounting Committee, see Sandilands
Committee/Report
Inflation Accounting Steering Group, 623
information
characteristics required, 15-17, 29-30
comparability, 15-17, 29-30
contextual, 677, 686
costs of, and cost/benefit issues, 30, 669, 686
needs for, 677
requirements to produce and disseminate, 25
and share prices, 527
structure and balance of, 287, 289
timeliness, 17, 300, 557
understandability, 15-17, 29-30, 527, 549,
554-5, 668, 678, 685, 688
information set, 285, 289, 292, 391, 688
infrastructure systems, 113-14
initial disclosure events, 293
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Insolvency Act 1986, 596, 597
Institute of Chartered Accountants in England
and Wales, see ICAEW
Institute of Chartered Accountants in Ireland, 31
Institute of Chartered Accountants of Scotland,
see ICAS
Institute of Cost and Management Accountants,
31
insurance companies, 195
intangible assets, 96—7, 118-22, 377
capitalisation of, 119-20
depreciation of, 120-1, 122
integral method in interim reports, 558-9
interest costs, 343
interest method, 181
see also actuarial method
interest methods of depreciation, 111-12
interest rates
leases and, 218, 220, 221
real, 629, 640-2
interests/interested parties, 276, 309—13, 318-19
differing, 668
equity and non-equity, 185, 199
interim reports, 28, 527, 557-9
International Accounting Standards, see IASs
International Accounting Standards Board, see
TIASB
International Accounting Standards Committee,
see IASC
International Association of Financial Executives
Institutes, 44
International Confederation of Free Trade
Unions, 44
International Financial Reporting Interpretations
Committee, 46
International Financial Reporting Standards
(IFRSs), 46
International Organisation of Securities
Commissions, 42, 45
international standards, see IASs
internationalisation, see convergence programme,
European Union, IASB and IASs
internet
proposed requirement to publish on, 38
see also websites
inter-segmental trading, 297, 300
intra-group sales, 419
investment companies, 79, 529
investment period method, 233
investments, 20, 403—7, 447, 485
in associates and joint ventures, 429, 447-66
categories of, 4035, 447
effects of inflation on, 629

fixed asset, 463
intention and treatment of, 404-5
monetary/non-monetary, 630
property, 110, 116-18, 485
treatment in cash flow statement, 532, 533, 547
valuation of, 405, 406
see also net investment and subsidiaries
IOSCO (International Organisation of Securities
Commissions), 42, 45
issue costs, 183—4

JANE (joint arrangement that is not an entity),
403, 447, 454, 455, 463, 465
Japan, 96, 377
Jenkins Committee, 181
joint ventures, 406, 447
definitions of, 453—4
see also associates and joint ventures and JANE
JWG (Financial Instruments Joint Working
Group), 193, 194

Kearton, Frank, 31

land, 110

Leach, Ronald, 31

Leasco, 31

leases, 205, 214-38
earnings on, 228-9, 233

Lee, G.A., 27

legislation, 23, 24-7, 33—4, 279, 5967
standards and, 23, 27, 32, 177, 199, 279, 302
see also Companies Acts

Lennard, Andrew, 163, 164, 552

lessees, 214

lessors, 214

liabilities, 160-5, 350
contingent, 165, 169-70
convertible debt and, 186
definitions, 18, 162-3, 208, 236
measurement, 162, 163-5
monetary/non-monetary, 629
present values, 11
presentation, 162
provisions and, 166-7, 170
recognition, 162, 163, 164, 209, 411-14
relief value, 164-5
and shareholders’ funds, 184-5
valuation, 65, 411-14, 678-9, 687

liability method of accounting for deferred

taxation, 346, 347, 348, 353

LIFO, 135

limited companies (limited liability companies), 24
reasons for concentrating on, 4-5
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linked presentation, 210-22
linked transactions, 201
liquid resources, 533—4, 548
liquidation, 160, 596-7
capital reconstruction schemes to avoid, 580,
596-605
liquidators, 596-7
liquidity, 528
London Stock Exchange, see Stock Exchange
long-term contracts, 136—44
long-term loans, 180-2
long-term/short-term monetary items, and
currency-related gains/losses, 4823
long-term/short-term views, 686
Lorensen, Leonard, 495
losses
on disposal, 294
not in profit and loss account, 288
revaluation, 108-9

McGregor, Warren, 236
McKinnon Report, 32
McMonnies, Peter N., 7
Making Corporate Reports Valuable, 7, 391, 652,
666, 677-86, 688
Macve, Richard, 10, 11, 405
maintenance, capital, see capital maintenance
Making Corporate Reports Valuable, 7, 391, 652,
666, 67786, 688
Making of Accounting Standards, The (Dearing
Report), 33
management, 363
management accounting, 3—4
manipulation, 2834, 286, 301
see also off balance sheet finance
market approach to measuring pension fund
assets, 252, 254, 260
market capitalisation, 678
market comparisons, 61, 64-5, 72
market values, 100, 107
materiality, 112-13, 215, 312
Maxwell, Robert, 309
MCRYV, see Making Corporate Reports Valuable
measurement, 162, 163-5, 166
bases of, 10, 18-19, 30
see also under profit
Melody Plc, 686
merger accounting, 367-77, 404
mergers, see business combinations
minority interests, 188-9, 287, 376, 430
Mirror Group, 309
mixed measurement system (modified historical
cost accounting), 18-19, 96, 105, 127, 687,
688

Modern Company Law for a Competitive Economy,

37
Modernising Company Law, 23, 24, 37-8, 857,
137, 526
and capital reduction/reorganisation, 579, 580,
594-5

and cash flow statements, 38, 529
and operating and financial review, 550, 551-2
and simplified summary statements, 38, 556—7
monetary items
and currency-related gains/losses, 482-3
definitions, 629, 630
gains and losses on, 629, 670
monetary working capital adjustment (MCWA),
657, 659, 672
monetary/non-monetary assets, 629-30
monetary/non-monetary method of currency
translation, 486—8
money, 642
exchanges with government, statement of, 528
financial capital maintenance, 66, 67, 75, 621
monopolies, 362
multi-columnar accounts, 34, 651, 688
multinational companies, 505
Mumford, Michael, 621
MWCA (monetary working capital adjustment),
657, 659, 672

negative goodwill, see under goodwill
net debt, 531
net investment, lessors’, 228, 229-30, 235
net investment method, see closing rate/net
investment method
net operating assets, 657
net realisable value, 64-5, 99, 100, 136, 386,
651-6, 677, 678-9, 686
and methods of currency translation, 487
New Zealand, 96
Nobes, Christopher, 52
Noke, C.W., 81, 83, 84, 85
nominal money capital maintenance, 67
non-adjusting events, 301, 302, 303
non-recurring items, 277, 278-80
normal course of business, 64, 277
see also ordinary activities
notes to the financial statements, 289-91, 294
NRYV, see net realisable value

objectives, statement of corporate, 528
obligations, 162, 163, 184

OECD, 42-3, 145

off balance sheet finance, 216, 236, 238, 408
offsets, 211-12, 484-5, 503, 517
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OMV (open market value), 108-9
operating activities, 547
operating and financial review, 391, 527, 528,
549-52
in interim reports, 557
operating capability, 672
operating capital, net operating assets as proxy
for, 657
operating capital maintenance, 67-9, 657-65
operating gains, see current operating profit
operating leases, 215, 226, 227, 234
and sale and leaseback transactions, 2345
operations
discontinued, see discontinued operations
focus of, 280
operations statement, proposed, 679, 680, 684,
685
opportunity cost, 641-2
options, 191-2, 210, 307
options to shares and share-based payments,
313-18, 319
ordinary activities, 277, 279, 280
see also normal course of business
Organisation for Economic Co-operation and
Development, 42-3, 145
overseas property, 485
overseas taxation, 340
ownership interest, 163

P/E ratio, see price/earnings ratio
parent companies, 407-8
patents, 382
Paterson, Ron, 13
payments, share-based, 313-18, 319
payments on account, 140
pensions and pension costs, 32, 248-71
disclosure concerning, 259, 267-8, 529
and related party transactions, 311, 312
and taxation, 343
types of pension scheme, 248-9
performance statement, proposed, 292, 294, 295,
527
Pergamon, 31, 309
permissible capital payment, 587
physical capital maintenance, 67
pooling of interests, see merger accounting
post balance sheet events, 276, 300-3, 318-19
potential ordinary shares, 304, 308
Prakash, P., 651
prediction, 277, 296
see also decision making
preference shares, 67, 199, 307, 629
preliminary announcements, 527, 557, 559

present value, 65, 168, 654, 6556
leases and, 218, 237
present values of future cash flows, 11
presentation, 162, 277
price changes, 619, 621, 687
see also inflation and price indices
price/earnings ratio, 362—3
see also earnings per share
price indices, 624
see also Retail Price Index
prior-period adjustments, 30, 278, 280—1
private companies, 25, 38
and capital, 579, 581, 587, 594
distribution of profit, 78
and segmental reporting, 298
profit, 59-60, 85, 86
accounting and taxable, 338, 343
see also deferred taxation
currency translation and, 482-3, 502-3
current operating, 645, 648, 650—1
distributable, and distribution policies, 60,
77-81, 84-5, 620
long-term contracts and, 136—40
measurement of, 60, 65-73, 86, 651-2
‘real terms’, 664-5
realisation, 60, 78, 81-6, 137, 138, 288
reporting on more than one basis, 651-2
unrealised, 60, 453
profit and loss account, 526, 685
cash flow statement and, 530
current cost, 656—65
discontinued operations and, 281-3
formats, 49
goodwill and, 384
and pension funds, 264, 269, 270
reserve accounting and, 278-9
revaluations and, 108, 109
STRGL and, 276, 292
taxation and, 286-7, 352, 353
projected unit method, 261-2
prompted impairment reviews, 385, 389
property
overseas, 107-8, 110, 116-18, 485
specialised/non-specialised buildings, 107-8
proportional consolidation, 447, 448-51, 452,
453—4, 455, 462-3, 465
proprietary capital maintenance, 67
Provisional Statement of Standard Accounting
Practice (PSSAP) 7 Accounting for Changes
in the Purchasing Power of Money, 622,
623, 625, 629
provisions, 82, 165-8, 170, 381, 412
see also deferred taxation
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and CCA, 660
and currency-related gains/losses, 483
and determination of profit, 83
and goodwill, 378
and government grants, 147
and long-term contracts, 138
and post balance sheet events, 301, 303
and provisions, 167-8, 286
and research and development, 145
PSSAP (Provisional Statement of Standard
Accounting Practice) 7 Accounting for
Changes in the Purchasing Power of Money,
622,623, 625, 629
public interest, 74
publication, 590
see also disclosure
purchase method, see acquisition accounting
purchasing power, 67, 624-5
see also current purchasing power accounting
put options, 191
PV, see present value

quasi-subsidiaries, 212—13, 408, 430
pension schemes and, 249

Rank Hovis McDougall, 380
ratios and ratio analysis, 552, 553
see also price/earnings ratio
RC, see replacement cost
real financial capital maintenance, 66, 67, 642,
672, 687
real terms current cost accounting, 666, 66976,
687, 688
realisable cost saving, see holding gains
realisable value, 99, 100
realisation, 27, 78, 81-6, 137, 138, 288, 293
and foreign currency transactions, 482-3, 515
recognition and, 85
see also realised holding gains and unrealised
holding gains
realised holding gains/losses, 288, 648, 650, 688
reality
as basis for valuation, 678
perceptions of, 668, 688
rearranged and simplified statements, 25, 38, 527,
554-7
recognition, 10, 18, 119-20, 122, 144, 288, 350
of liabilities, 162, 163, 164, 209, 411-14
of revenue, 144, 164, 165
timing, 164, 165
reconciliation of movements in shareholders’
funds, 279, 289-90

reconciliations concerning revalued assets, 279,
290-1
record-keeping, and currency translation, 496,
502,516
recoverable amount, 99, 102, 104, 123, 125-6,
385,413
recycling, 199, 289, 292-3, 517
reduction of capital, 77, 579-605
Registrar of Companies, 25, 28
related parties, 276, 309-13, 318-19
relevance of information, 15-17, 29-30
reliability of information, 15-17, 29-30
renewals accounting, 113-14, 115
rentals, 226, 227, 237
see also leases
reorganisation of capital, 77, 579-605
reorganisation costs, 287, 381, 412
repairs, 104
replacement cost, 63—4, 99, 107-8, 136, 6516,
678-9
depreciated, 100, 107
renewals accounting, 114
research and development costs, 144—6
reserve accounting, 278-9, 288
reserves, 278-9, 289
currency translation and, 489, 517
government grants and, 147
revaluation, 381, 405
and write-off of goodwill, 378, 380-1
residual value, 113, 115
leases and, 220-1
restructuring, see reorganisation
Retail Price Index, 553, 619, 624-5, 628, 629, 630
retirement benefits, see pensions and pension
costs
revaluation, 27, 82, 96, 105-9, 121, 288, 405, 650,
688
ASB and, 686-7
CPP accounting and, 642
currency translation and, 487
disclosure, 109
frequency of, 106
reconciliations concerning, 279, 290-1
‘Revaluation Group’, 96, 105
revaluation reserves, 381, 405
revaluation surpluses, see holding gains
revenue recognition, 144, 164, 165
reversals, 301
Review of the Standard Setting Process (McKinnon
Report), 32
reviews, impairment, see impairment reviews
revision of financial statements, 34, 36
RHGs, see realised holding gains
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RICS (Royal Institute of Chartered Surveyors),
106, 107
rights issues, 305
risk, 125, 160, 168, 179, 195-7, 208
business combinations and, 362
rollover relief, 354
Royal Institute of Chartered Surveyors, 106, 107
RPI, see Retail Price Index
‘Rule of 78, 220, 226, 233

Saatchi and Saatchi, 380, 381
SAEs (share appreciation rights), 314
sale and leaseback transactions, 234-5
sales
of discontinued operations, 280, 287, 293
with options to repurchase, 206, 209
sales moments, 645, 646
sales type leases, 205, 215
see also finance leases
Sandilands Committee/Report, 6, 60, 622, 623,
644, 653
scale, economies of, 361
scrip issues (bonus issues), 304, 305-7
SEC (Securities and Exchange Commission,
USA), 45, 621
securities, 411-12, 629
see also shares
Securities and Exchange Commission (USA), 45,
621
segmental reporting, 276, 296-300, 318-19, 681
separate determination, 26
set-offs, 211-12, 4845, 503, 517
Setting Accounting Standards: A Consultative
Document (Watts Report), 32, 33
SFAC:s (Statements of Financial Accounting
Concepts) (FASB), 8-11
share appreciation rights, 314
share-based payments, 276, 31318, 319
share capital, goodwill and, 378
share premium accounts, 181, 184, 381
shareholders, 74, 185, 677—8
requirement to send financial statements to, 25
shareholders’ funds, 184-5, 199
movements in, 279
shares, 304-8
companies’ purchase/redemption of own, 579,
580-91
disclosure relating to, 188
equity/non-equity, 183, 185, 199
options, 191-2
payment of employees in, 276, 313-18, 319
prices, 527, 677-8
valuation of, 411

‘warehousing’, 373
see also earnings per share
short-term/long-term monetary items, and
currency-related gains/losses, 4823
short-term/long-term views, 686
SIC, see Standing Interpretations Committee
under IASB
simplified statements, 25, 38, 527, 554-7
single performance statement, proposed, 292,
294, 295, 527
small and medium-sized companies, 25, 38, 49,
312, 668
and cash flow statements, 529, 547
small and medium-sized groups, 408—9
SOIs (Statements of Intent), 32
Solomons, David, 7, 10
solvency declarations/statements, 590, 594
SORPs (Statements of Recommended
Accounting Practice), 32
South Africa, 96
Special Purpose Entities, 408, 430
specialised/non-specialised buildings, 107-8
split accounting, 186, 199, 200
SSAPs (Statements of Standard Accounting
Practice), see following entries; see also
PSSAP
SSAP 1 Accounting for the Results of Associated
Companies, 447, 453
SSAP 2 Disclosure of Accounting Policies, 28-9, 30,
83, 136, 145, 146, 147, 148, 483
SSAP 3 Earnings per Share, 303—4
SSAP 4 Accounting for Government Grants, 1469,
161
SSAP 5 Accounting for Value Added Tax, 337-8
SSAP 6 Extraordinary Items and Prior Year
Adjustments, 116, 254, 278-9, 280, 285
SSAP 9 Stocks and Long-term Contracts, 35, 97,
133-43, 144, 149, 654
SSAP 10 Statements of Source and Application of
Funds, 528-9, 547
SSAP 11 Accounting for Deferred Taxation, 338, 348
SSAP 12 Accounting for Depreciation, 110, 116,
117
SSAP 13 Accounting for Research and
Development, 97, 145-6, 149
SSAP 15 Accounting for Deferred Tax, 337, 338,
348-9
SSAP 16 Current Cost Accounting, 32, 622, 6234,
644, 669
SSAP 17 Accounting for Post Balance Sheet Events,
300-3
SSAP 18 Accounting for Contingencies, 149, 165,
168
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SSAP 19 Accounting for Investment Properties, 97,
110, 116-18
SSAP 20 Foreign Currency Translation, 35, 84,
477, 479-85, 486, 488-90, 495, 496, 498,
501-4, 509, 512, 515-16
SSAP 21 Accounting for Leases and Hire Purchase
Contracts, 182, 205, 215, 216, 217-20,
224-38
SSAP 22 Accounting for Goodwill, 37, 379-82, 390
SSAP 23 Accounting for Acquisitions and Mergers,
367,372-4
SSAP 24 Accounting for Pension Costs, 248,
251-60, 268-9, 271
SSAP 25 Segmental Reporting, 44, 276, 296,
297-300
stakeholders, 4, 74
Stamp, Edward, 31
standard setters, 96, 105, 200
standardisation, advantages and disadvantages of,
36-7, 54
standards, 6, 23-39, 86, 485, 669
effects, 32
enforcement issues, 44, 53—4
financing for, 33
legislation and, 23, 27, 32, 177, 199, 279, 302
revision of, 37
see also individual standards and standard-
setting bodies; see also convergence
programme
Standards Advisory Council, 46
Standards Board, proposed, 38, 86, 87, 137, 557
statement of changes in financial wealth,
proposed, 679, 6801, 684
statement of comprehensive income, see
performance statement, proposed
statement of source and application of funds,
528-9
statement of total recognised gains and losses, 13,
20, 109, 276, 279, 281, 288-9, 292, 405-6,
517, 688
and hedging, 190
and pension funds, 264, 269, 270
revaluations and, 108—9
and taxation, 341, 342, 352
users and, 292
statements, financial, see financial statements
Statements of Financial Accounting Concepts
(SFACs) (FASB), 8-11
Statements of Intent, 32
Statements of Recommended Accounting
Practice (SORPs), 32
Statements of Standard Accounting Practice, see
SSAPs

Sterling, R.J., 677
stewardship, 4, 73—4
stock, 134-6, 655
price changes and, 629-30, 651
Stock Exchange, 23, 27-8, 527, 552
and interim reports/preliminary
announcements, 557, 559
and segmental reporting, 296, 297
STRGL, see statement of total recognised gains
and losses
strike price, 191
subsidiaries, 404, 407-8, 529
foreign, 486-517
pension schemes and, 249
and related party transactions, 312
treatment in cash flow statement, 542—4
see also quasi-subsidiaries
substance and form, 206-14, 216, 238
sum of year’s digits method ("Rule of 78’), 220,
226, 233
summary/simplified financial statements, 25, 38,
527, 554-7
Sunder, S., 651
swaps, see exchanges
Sweeney, HW., 622-3

takeovers, see business combinations
tangibility, 96-7
tangible fixed assets, 100-18, 122
acquired/constructed, 101-2
economic life, 113, 115
initial costs, 101-3
subsequent expenditure on, 104
tax credits, 338, 339-40, 341
taxation, 337-55
cash flow statement, treatment in, 532
CCA and, 667
and discontinued operations, 285
disposals and, 419, 423—4
interim reports, treatment in, 558-9
overseas/double, 340
and pension schemes, 254
profit and loss account, treatment in, 286—7
profit measurement and, 72, 75, 76
temporal method of currency translation, 4868,
495-514, 516
and cash flow statement, 5467
temporary differences, 353—4, 355
Thorn EMI, 380
TI Group, 381
time value of money, 260-1
timeliness, 17, 300, 557
timing differences, 337, 338, 339, 343, 353—4



Index

719

traders, 192
transactions
involving related parties, 276, 309-13, 318-19
normal/abnormal, 309, 312
substance of, 20614, 216, 238
translation of foreign currency financial
statements, 476—7, 486-517
and historical cost accounting, 502, 504-5
treatment in cash flow statement, 546—7
‘true and fair view’, 26, 27, 30, 37, 137, 148
and definition of realisation, 83
EU and, 25, 48
turnover, 137-8
Tweedie, David P., 45, 83

UHGs, see unrealised holding gains
UITF (Urgent Issues Task Force), 33, 36
UITF Abstract 9 Accounting for Operations in
Hyper-inflationary Economies, 504
UITF Abstract 17 Employee Share Schemes, 314
UITF Abstract 29 Website Development Cost, 97
understandability, see under information
United Kingdom government, see government
United Nations, 42-3
United States of America, see USA
uniting of interests, see merger accounting
unrealised holding gains/losses, see holding
gains/losses
unremitted earnings, 354
unusual items, see abnormal items
Urgent Issues Task Force, see UITF
USA
and cash flow statements/funds statements,
529,530
and companies’ purchase/redemption of own
shares, 581
and CPP accounting, 621
and currency translation, 480, 489, 495, 502,
503, 515
and derivatives, 193
FASB (Financial Accounting Standards Board),
4,45
and conceptual frameworks/principles, 6-11,
13,15
GAAP, 45, 430, 431
and treatment of goodwill, 389
gross domestic product implicit price deflator,
624
and groups, 430, 431
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